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Introduction

Warren Buffet said the following about derivatives in 2002: 

«In our view, however, derivatives are financial weapons of mass
destruction, carrying dangers that, while now latent, are potentially



Process of the Credit Suisse rescue

In mid-March, Credit Suisse was taken over by UBS within a few days. 

Although the big banks in Switzerland had worked out a detailed emergency
resolution plan for this eventuality over many years, it was not applied to Credit

Suisse. 

This contingency plan would have preserved Credit Suisse's Swiss bank and sent

the rest of the group into bankruptcy. 

It was presented to the audience that there would have been no other solution

within a few days. 

Emergency law was applied. 

According to Art. 185 para. 3 Federal Constitution, the Federal Council may

I doubt that the Credit Suisse bankruptcy would have caused a serious disturbance
of public order or threatened Switzerland's internal or external security. 

All the more so because the emergency plan would have guaranteed the survival of
Credit Suisse Switzerland. 

The Federal Council thus raped the constitution in order to virtually strangle this
deal with the aid of "emergency law". 

The federal government and the SNB - i.e. the Swiss taxpayer - secured the deal
with up to CHF 250 billion. 

In 2008/2009, the USA spent USD 204 billion for all bail-outs. The largest bail-out
was received by Wells Fargo & Co. with USD 25 billion.

lethal.»

WARREN BUFFET, 2002, BERKSHIRE HATHAWAY, ANNUAL
REPORT 2002, S. 15

[…] issue ordinances and orders to counter serious disturbances to public
order or internal or external security that have occurred or are
imminent. Such ordinances shall be limited in time.

https://www.berkshirehathaway.com/2002ar/2002ar.pdf
https://www.berkshirehathaway.com/2002ar/2002ar.pdf


Source: https://money.cnn.com/news/specials/storysupplement/bankbailout/

More money was thus made available for the rescue of Credit Suisse alone than the
entire bank rescue in the USA cost. 

The details of the transaction are secret. Taxpayers are thus being asked to foot the
bill for CHF 250 billion, but are not allowed to know why.

"Something stinks to high heaven!"

UBS is now acquiring the shares of Credit Suisse at a price of 3 billion (Credit

Suisse had equity of CHF 45 billion as of 31.12.2022).

That is a steal for UBS.

It is exactly the same as always. UBS will make a profit of over CHF 40 billion and
the risk is borne by the Swiss taxpayer, who only hedges the downside but does not

participate in the upside. 

Federal Councillor Keller-Suter was told: "You saved the world".

The whole story is somehow not coherent and it seems as if important information
was withheld from the Swiss population, which has to answer for this transaction,

not only because of the secrecy of the agreement. 

Something stinks to high heaven.

https://money.cnn.com/news/specials/storysupplement/bankbailout/
https://www.tagesanzeiger.ch/dann-sagte-der-minister-zu-keller-sutter-sie-haben-die-welt-gerettet-353386433274


News show different picture

The Austrian newspaper - Die Presse - published an article on April 5 with the title: 

This makes sense, otherwise the transaction would not have been feasible in a few

days. 

UBS did not respond to this explosive accusation, which means that it can be

assumed that the report is true.

Why?

Derivatives position of Credit Suisse 

The total derivatives held by Credit Suisse as of 31.12.2022 amounted to a

staggering CHF 14,360 billion. 

This figure is so fabulously gigantic that you have to put it in context to understand

it. 

Switzerland's gross national product is approximately CHF 800 billion. This means

that Credit Suisse's derivatives position is 18 times larger than Switzerland's gross
national product. 

The official debt of the Swiss Confederation amounts to approximately 110 billion.
Thus, the derivative position of Credit Suisse is 130 times larger than the debt of

the Swiss Confederation.

Accounting of derivatives

The banks only list the so-called net positions of derivatives on their balance
sheets, i.e. the gross positions netted, whereby the word derivatives does not even

appear on Credit Suisse's balance sheet - they appear under various other positions
and are insignificant in size. 

To find the effective size of the derivative positions, turn to page 339 of the Credit
Suisse Annual Report 2022.

"UBS kept preparation for Credit Suisse takeover secret for years".

https://www.diepresse.com/6272515/ubs-hielt-vorbereitung-auf-credit-suisse-uebernahme-jahrelang-geheim?giftcode=0456f3a067cc0549fa20cc876dce5a96ce73d931&amp;utm_source=app&amp;utm_medium=ios&amp;utm_campaign=artikelschenken
https://www.efd.admin.ch/efd/de/home/finanzpolitik/bundesschulden.html


Derivatives in the event of the application of the Credit Suisse
contingency plan

If CS had been wound up in accordance with the contingency plan, that part of the
Credit Suisse Group which held these positions would have been sent into

bankruptcy. 

This is because the net position of the derivatives is only valid as long as all

counterparties can fulfill their obligations under the derivative contract. 



However, Credit Suisse's equity of approximately CHF 40 billion is approximately

360 times smaller than the derivative position. 

Thus, in the event of bankruptcy, Credit Suisse would not have been able to meet its

obligations, which would have led to a hole of the aforementioned CHF 14,360
billion in the derivatives cycle of this world. This would have led to a domino

effect. All banks in the derivatives network would have gone under.

The derivatives network of the big banks
Source: Researchgate.net

Conclusion

UBS will rake in a profit of around CHF 40 billion by buying Credit Suisse -
without any risk. The risk will be borne by the Swiss taxpayer. 

"You saved the world!"

The Federal Council used emergency law without a legal basis to realize this

transaction. 



Through this transaction, the Swiss taxpayer saved the entire international

financial system - for the time being. 

Now the statement made to Federal Councillor Keller-Sutter suddenly makes sense:

The UBS management, the Swiss Financial Market Supervisory Authority FINMA,

the Swiss National Bank SNB and the Swiss Federal Council lied to the Swiss
population in mid-March 2023 in a blazing way. 

In our lying world one should be careful and believe nothing and nobody.

One should always follow a principle of the American comedian George Carlin:
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